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The Turkish political-economic system is similar to some Central Asian countries. It has the 
same similarity and same challenges within her political economy. The Turkish state can be 
characterized as a weak state with strong centralized officials.

After the collapse of the 600-year-old Ottoman Empire, the Republic of Turkey was founded 
in 1923 and the temporal and religious ruling institutions of the old empire, “the sultanate 
and caliphate”, were abolished. The leaders of the new republic concentrated on 
consolidating their power and modernizing and westernizing Turkey. Social, political, 
linguistic, and economic reforms and attitudes decreed by Ataturk from 1924-1934, continue 
to be referred to as the ideological base of modern Turkey. 

Turkish politics, especially after the three military coups in 1960, 1970 and 1980, has been 
dominated by an authoritarian regime with a "Kemalist" ideology."Kemalism comprises a 
Turkish form of secularism, strong nationalism, statism, and to some degree a western 
orientation. The 1982 Constitution, drafted by the military in the wake of the 1980 coup, 
proclaims Turkey’s system of government as democratic, secular, and parliamentary. It also 
gives considerable power to the State Security Council to deal with offenses against the 
integrity of the state. The current ruling Justice and Development Party (Adalet ve Kalkınma 
Partisi, AKP) came to power in November 2002; it professes an Islamic-Sunni tradition that 
challenges many Kemalist precepts. Turkey’s current foreign policy has also changed 
fundamentally during past years, due to the Islamic-Sunni orientated AK Party. 

Ironically, so-called “zero-conflict-with-neighbors” policy of prime minister and AKP-leader 
Recep Tayyip Erdogan has engendered tense confrontations with Syria, Iran, Iraq, Israel and 
even Russia over the last years—though Israeli Prime Minister Netanyahu’s recent apology 
for the Turkish deaths at the 2010 ‘Gaza flotilla’ incident has improved relations between Tel 
Aviv and Ankara somewhat. Still, Ankara’s grand ambition to make Turkey a regional power 
and agenda-setting country in the Middle East has been challenged by the Arab Spring and 
the consequent developments in Turkey’s neighboring countries—especially the violent 
conflict in Syria. Indeed, Erdogan is currently being challenged by street protests against his 
partisan, intolerant, anti-secular policies—could this ‘Turkish Spring’ lead to his downfall?
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The Turkish economy is in the early phase of liberalization, but was a planned-economy in 
the post Ataturk era. Turkey began to liberalize its economy when a series of reforms in the 
1980s designed to shift the economy from a static, insulated system to a more private-sector, 
market-based model. But the economy is still not fully liberalized. The reforms spurred solid 
growth, but growth has been punctuated by sharp financial crises in 1994, 1999 and 2001. The 
Turkish economic growth also has been also contracted by the current global recession. 
Gross Domestic Product (GDP) growth shrank to 2,9 percent in the second quarter of 2012. 
The real GDP growth is expected to be 3,5 percent in 2013 according to the International 
Monetary Fund (IMF).

Turkey and the European Union (EU) formed a customs union in the beginning of January 
1996. The agreement covers industrial and processed agricultural goods. Turkey is 
harmonizing its laws and regulations with EU standards. It thus adopted the EU’s Common 
External Tariff regime, effectively lowering Turkey’s tariffs from the third countries, including 
the United States. Turkey is also a member of the World Trade Organization (WTO). It has 
signed free trade agreements with the European Free Trade Association (EFTA), Israel, and 
many other countries. In 1992 Turkey and ten other neighboring nations formed the Black 
Sea Economic Cooperation Council to expand regional trade and economic cooperation. 

Turkey’s failure to pursue additional reforms (such as democratic reforms), combined with 
large and growing public sector deficits, resulted in high inflation, increasing 
macroeconomic volatility, and a weak banking sector. The current political and economic 
developments around the world have also affected Turkey’s political and economic structure.

Additionaly, the Security Council in Turkey still remains an important organization to 
determine today’s Turkey’s internal and external politics. The authoritarian-militarily 
dominated regime’s control over the economy has prevented Turkey from further progress in 
terms of democracy and full economic liberalization. 

The limited economic development, traditional culture, weak civil society, nationalism, 
terrorism and the ongoing ethnical Kurdish conflict which caused almost 50 thousand 
deaths during the last decades, remain important risk factors that undermine Turkey’s 
political and socio-economic growth. Moreover, the adverse international and internal 
developments will constrain Turkey in its ability and willingness to adjust and progress its 
political and economic system. Especially with its Islamic-Sunni orientation, Turkey will face 
big challenges in the region. 
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